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Management's Responsibility 

To the Stakeholders of Community Foundation of Medicine Hat and Southeastern Alberta: 

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for 

significant accounting judgments and estimates in accordance with Canadian generally accepted accounting principles and ensuring that 

all information in the annual report is consistent with the statements. This responsibility includes selecting appropriate accounting 

principles and methods, and making decisions affecting the measurement of transactions in which objective judgment is required. 

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the 

necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets are 

safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements. 

The Board of Directors is composed entirely primarily of Directors who are neither management nor employees of the Foundation. The 

Board is responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the 

financial infonnation included in the annual report. The Board fulfils these responsibilities by reviewing the financial information prepared 

by management and discussing relevant matters with management and external auditors. The Board is also responsible for 

recommending the appointment of the Foundation's extemal auditors. 

Meyers Norris Penny LLP, an independent firm of Chartered Accountants, is appointed by the Board of Directors to audit the financial 

statements and report directly to them; their report follows. The external auditors have full and free access to, and meet periodically and 

separately with, both the Board and management to discuss their audit findings. 

September 13, 2010 

~~ 



Auditors' Report 

To the Board of Directors of Community Foundation of Medicine Hat and Southeastern Alberta: 

We have audited the statement of financial position of Community Foundation of Medicine Hat and Southeastern Alberta as at June 30, 

2010 and the statements offund balances, operations and changes in undistributed income (loss) and cash flows, including a supporting 

schedule, for the year then ended. These financial statements are the responsibility of the Foundation's management. Our 

responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and 

perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 

assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 

statement presentation. 

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Foundation as at June 30, 

2010 and the results of its operations and its cash flows for the year then ended in accordance with Canadian generally accepted 

accounting principles. 

M~r ,J~ -Pd LLPMedicine Hat, Alberta 

September 13,2010 Chartered Accountants 

666 - 4th Street S.E .• Medicine Hat, Alberta, T1A 7G5, Phone: (403) 527-4441, 1-877-500-0786 



Community Foundation of Medicine Hat and Southeastern Alberta 
Statement of Financial Position 

As at June 30, 2010 

2010 2009 

Assets 
Current 

Cash (Note 3) 210,497 194,909 
Marketable securities (Note 4) 6,036,901 5,729,581 
Accounts receivable 615 
GST receivable 4,580 3,055 
Prepaid expenses 172 

6,251,978 5,928,332 

Property and equipment (Note 5) 6,540 3,162 

Other assets (Note 6) 22,380 21,113 

6,280,898 5,952,607 

Liabilities 
Current 

Accounts payable and accruals 9,239 9,654 
Deferred revenue (Note 7) 23,500 30,000 
Managed funds (Note 8) 186,496 147,568 

Net Assets 

Community endowment fund 

Designated endowment fund 

Operating endowment fund 

Flow-through fund 

Administrative fund 

219,235 187,222 

3,124,357 3,042,156 

2,125,159 1,930,790 

733,121 733,381 

3,542 10,181 

75,484 48,877 

6,061,663 5,765,385 

6,280,898 5,952,607 

Approved on behalf of the Board 

Dire torDB ~.b* 


The accompanying notes are an integral part of these financial statements 



Community Foundation of Medicine Hat and Southeastern Alberta 
Statement of Fund Balances 

For the year ended June 30,2010 

Community Designated Operating 
Endowment Endowment Endowment Flow-Through Administrative 2010 2009 

Fund Fund Fund Fund Fund 

Balance, beginning of year 3,266,871 2,058,890 863,675 6,189,436 5,370,624 

Donations 37,125 190,799 980 228,904 818,812 

Preservation of capital adjustment (Note 9) 

Capital, end of year 3,303,996 2,249,689 864,655 6,418,340 6,189,436 


Undistributed income (loss), end of year (179,639) (124,530) (131,534) 3,542 75,484 (356,677) (424,049) 


Balance, end of year 3,124,357 2,125,159 733,121 3,542 75,484 6,061,663 5,765,385 

The accompanying notes are an integralpart ofthese financial statements 
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Community Foundation of Medicine Hat and Southeastern Alberta 
Statement of Operations and Changes in Undistributed Income (loss) 

For the year ended June 30, 2010 

Community Designated Operating 
E.ndowment Endowment Endowment Flow-Through Administrative 2010 2009 

Fund Fund Fund Fund Fund 

Revenues 
Investment and interest 94,526 60,751 25,095 180,372 252,411 
Grants, donations and administrative charges 26,189 249,199 275,388 205,440 

94,526 60,751 25,095 26,189 249,199 455,760 457,851 

Expenses 
Operating (Schedule 1) 222,594 222,594 215,291 
Administrative charges (Note 10) 32,502 20,840 8,619 61,961 56,047 
Grants 64,413 62,254 30,167 32,828 189,662 50,106 
Investment fees 19,838 12,738 5,266 37,842 35,033 

116,753 95,832 44,052 32,828 222,594 512,059 356,477 

Undistributed income (loss) before other items (22,227) (35,081) (18,957) (6,639) 26,605 (56,299) 101,374 

Other items 

Unrealized gains (losses) 67,303 38,651 17,717 123,671 (526,970) 


Increase (decrease) in undistributed income 45,076 3,570 (1,240) (6,639) 26,605 67,372 (425,596) 

Undistributed income (loss), beginning of year (224,715) (128,100) (130,294) 10,181 48,879 (424,049) 1,547 

Preservation of capital adjustment (Note 9) 

Undistributed income (loss), end of year (179,639) (124,530) (131,534) 3,542 75,484 (356,677) (424.049) 

The accompanying notes are an integral part ofthese financial statements 
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Community Foundation of Medicine Hat and Southeastern Alberta 
Statement of Cash Flows 

For the year ended June 30, 2010 

2010 2009 

Cash provided by (used for) the following activities 
Operating activities 

Cash received from donations, grants and interest 449,260 423,962 
Cash paid to suppliers and contractors (139,311) (154,442) 
Cash paid to employees (71,340) (93,744) 
Cash paid in grants (189,662) (50,106) 
Interest paid (517) (258) 

48,430 125,412 

Financing activities 
Managed funds received 104,098 127,500 
Managed funds paid (65,170) 
Capital donations received 149,473 817,616 

188,401 945,116 

Investing activities 
Purchase of marketable securities (261,243) (960,368) 
Proceeds on disposal of marketable securities 40,000 50,000 

(221,243) (910,368) 

Increase in cash resources 15,588 160,160 


Cash resources, beginning of year 194,909 34,749 


Cash resources, end of year 210,497 194,909 

The accompanying notes are an integral part of these financial statements 
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Community Foundation of Medicine Hat and Southeastern Alberta 
Notes to the Financial Statements 

For the year ended June 3D, 2010 

1. Nature ofthe Foundation 

The Community Foundation of Medicine Hat and Southeastern Alberta ("the Foundation") is enabled by the Medicine Hat 
Community Foundation Act, a special statute enacted by the Legislative Assembly of the Province of Alberta on June 26, 
1992. The Foundation is a charitable organization registered under the Income Tax Act (Canada) and as such is exempt 
from income taxes and able to issue donation receipts for income tax purposes. 

The Foundation assembles and administers a pool of capital, the income from which is distributed to worthy charitable and 
community causes. 

2. Accounting policies 

The financial statements have been prepared in accordance with Canadian generally accepted accounting principles and 
include the following significant accounting policies: 

Fund accounting 

As donors have provided amounts for special purposes, the Statement of Fund Balances and the Statement of Operations 
and Changes in Undistributed Income (Loss) have been presented in a manner which segregates the Community Fund 
(unrestricted) from the Designated Endowment Fund (for special purposes), the Operating Endowment Fund (to aid in the 
administrative expenses), the Flow Through Funds (donations directed through the Foundation) and the Administrative 
Funds (for administrative expenses). 

The Community Fund is for income earned to be distributed as determined by the Board of Directors. 

The Designated Endowment Fund is for amounts donated to the Foundation for which the capital is intended to be 
preserved. Grants are made for designated purposes from the income earned. 

The Operating Endowment Fund is for amounts donated to the Foundation for which the capital is intended to be preserved 
to fund administrative expenses. 

Flow Through Funds represent amounts paid to the Foundation that the donor has directed the entire amount to be paid to 
another charitable organization. 

Administrative Funds represent amounts donated to the Foundation which the capital is intended to directly fund 
administrative expenses. 

Income and expense recognition 

In order to ensure observance of limitations and restrictions placed on the use of resources available to the Foundation. the 
accounts are maintained on a fund accounting basis. Accordingly, resources are classified for accounting and reporting 
purposes into funds. 

The Foundation follows the deferral method of accounting for contributions. Restricted contributions related to general 
operations are recognized as revenue of the Community Fund and Leadership Initiative Fund in the year in which the related 
expenses are incurred. Endowment contributions are recognized as direct increases in net assets. 

Unrestricted contributions are recognized as revenue of the Community Fund in the year received or receivable if the amount 
to be received can be reasonably estimated and collection is assured. 

Cash and cash equivalents 

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less. 
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash. 
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